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Introduction

The purpose of this presentation is to explain two
research programmes of the Agribusiness and
Economics Research Unit at Lincoln University.

* A new book on Wellbeing Economics

* A new research programme on Unlocking
Export Prosperity
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Government Report on
Wellbeing in Germany

Our life

Healthy
throughout life

Equal educational
opportunities for
all

Having time for
family and work

A secure income

Our surroundings Our country

Strengthening the
Living a life in economy,
security and investing in the
freedom future

At home in urban

and rural areas

Living freely and

equal before the
law

Acting with global
responsibility

and securing peace

The framework is organised around 12 dimensions, supported by 46 indicators of wellbeing
(carefully chosen), plus 2 placeholders for indicators that the National Dialogue revealed are

important but without available measures (Global corporate responsibility, and Quality of Care).
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Figure 1.1. The OECD well-being framework

CURRENT WELL-BEING

[Populations averages and differences across groups|

Material Conditions

Quality of Life
o Health status

e Work-life balance
0 Education and skills

@ Income and wealth
O Jobs and earnings

o Housing

@ Social connections

@ Civic engagement
and governance

o Environmental quality
6 Personal security
o Subjective well-being

RESOURCES FOR FUTURE WELL-BEING

Sustaining well-being over time through preserving:

(D Natural capital @ Human capital

@ Social capital

@ Economic capital

Budget 2019: Focus on wellbeing

The Government is committed to putting people’s wellbeing and the
environment at the heart of its policies, including reporting against a
wider set of wellbeing indicators in future Budgets.

e

KOTATA

INSIGHT

Treasury Living Standards
Dashboard:

Monitoring
Intergenerational
Wellbeing

Conal Smith

Ine 2018

The Four Capitals

, istribution, the Four Capltals. The Capitals are interdependent and

This encompasses peaple’s skills, knowledge and
physical and mentsi health, These are the things
which enable peopie to participate fully in wark, study,
recreation and in society more broadly.

ha e
wark together to support wellbeing.

This refers to all aspects of the natural environment
needed to support life and human activity. It includes
land, soil, water, plants and animals, as well as
minerals and enegy resourees.

Agribusiness
and Economics
R h Unit

\g

This describes the noms and values that underpin
society. It includes things like trust, the rule of law,
the Crown-Maori relationship, cultural identity, and
the connections between people and communities.

This includes things like houses, roads, buildings,
hospals, factories, equipment and vehieles. These

and financial assets which have a direct role In
supporting incomes and matesial living condiions.
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Amartya Sen, Development as Freedom

The capabilities approach
to personal wellbeing was
original introduced by
Amartya Sen.

Sen emphasises the agency
[ ) of people creating lives that

B F

L VELOEMENT A they value, and have reason

F RE E D( (VI to value, which he argues

WINNER OF THE NOBEL PRIZE
depends on capabilities.

FOR ECONOMICS

Amartya Sen

Agribusi H
(‘) aRﬁélELégwoersnﬁis @hﬂ‘!(ﬂln_

Sity

Amartya Sen, Development as Freedom

“The analysis of development presented in
this book treats the freedoms of individuals
as the basic building blocks. Attention is thus
paid particularly to the expansion of the
‘capabilities’ of persons to lead the kinds of

lives they value — and have reason to value.”

Agribusiness
(‘ ) and Economics
t
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Towards a capability theory of
(innovating) firms: implications for
management and policy

David J. Teece*

re inseparable from the health of
ian Alfred Chandl
the

Agribusiness Lincoln

) | and Economics

’ | Research Unit UrIIVEI’SItV

“The capabilities view of the firm ... looks beyond

‘factors of production’ and production functions to
recognize the importance of how firms learn and
orchestrate assets in ways that markets cannot
replicate. This functionality enables firms to ...
both create and capture value from innovation.”

Agribusiness
) | and Economics
Research Unit
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THE CASE FOR REGIONAL DEVELOPMENT INTERVENTION:
PLACE-BASED VERSUS PLACE-NEUTRAL APPROACHES*

and Economics
Research Unit

Agribusiness & Lincoln
&7 Universit

“The place-based argument suggests that
development strategies should thus focus on
mechanisms which build on local capabilities
and promote innovative ideas through the
interaction of local and general knowledge
and of endogenous and exogenous actors in
the design and delivery of public policies.”

Agribusiness
) | and Economics
Research Unit
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WELLBEING
ECONOMICS

The Capabilities

Approach to Prosperity

Paul Dalziel,
Caroline Saunders
and Joe Saunders
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Agribusiness
and Economics
Research Unit

&7 Lin.coln.t

Proposition 1: The primary purpose of economics
is to contribute to enhanced wellbeing of persons.

Proposition 2: Wellbeing can be enhanced by
expanding the capabilities of persons to lead the
kinds of lives they value, and have reason to value.

Proposition 3: The capabilities of persons can be
expanded by different types of capital investment
at different levels of human choice.
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The Propositions in Chapter 1

Proposition 1: The primary purpose of economics
is to contribute to enhanced wellbeing of persons.

Proposition 2: Wellbeing can be enhanced by
expanding the capabilities of persons to lead the
kinds of lives they value, and have reason to value.

Proposition 3: The capabilities of persons can be
expanded by different types of capital investment
at different levels of human choice.

Agribusiness

Seven Different Levels of Human Choices

Focus: Turning personal abilities into capabilities...

(o) | R \ & Oearity
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Households

Persons o
& Families

Focus: Passing on and transforming cultural capabilities...

Agribusiness ;/F:;"‘ LInC0|n

and Economics

Research Unit @UHIVEI’SIFV

Households

Persons o~
& Families

Focus: Increased capabilities through collective action...

Agribusiness E F
and Economics Ay Llnl:OIn.

Resgar;h Unit @ an| yE_rsrty
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Households

Persons o
& Families

Focus: David Teece’s capability theory of the firm...

Agribusiness LIﬂCOlI’I

and Economics

Research Unit V/UHIVEI’SI'EV

Households

Persons o~
& Families

Focus: Place-based policies building on local capabilities...

Agribusiness F LInC0|I1
\ A8
U

and Economics
Research Unit
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Seven Different Levels of Human Choices

Households Market Local Nation

P ” L
ersons & Families Participants  Government State

Focus: Knowledge-based capabilities of the civil service...

W

(o) | B AT

Seven Different Levels of Human Choices

Households Market Local Nation Global

Persons i~ . A
& Families Participants Government State Community

Focus: Capabilities for promoting the global common good...

Agribusiness % Linco‘n
O & University
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These are

Households Local Nation Global

ons & Families Government State Community

Agribusiness Lincoln

) ~ and Economics

Research Unit Ur'IIVEI’SItV

Households Local Nation Global

P .
ersons & Families Government State Community

Lincoln,
University
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] Proposition 1: The primary purpose of economics
is to contribute to enhanced wellbeing of persons.

Proposition 2: Wellbeing can be enhanced by
expanding the capabilities of persons to lead the
kinds of lives they value, and have reason to value.

Proposition 3: The capabilities of persons can be
expanded by different types of capital investment
at different levels of human choice.

Households Local Nation Global

P .
ersons & Families Government State Community

Lincoln,
U t
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Human Cultural Natural Knowledge Diplomatic
Capital Capital Capital Capital Capital

] Proposition 3: The capabilities of persons can be
expanded by different types of capital investment
at different levels of human choice.

The book describes how Proposition 3 can be put
into practice, within an integrated wellbeing
economics framework.

The rest is detail...
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The aim of this research programme is to
deliver new knowledge to end users that
contributes to building New Zealand’s global
profile as a quality country-of-origin for high
value agri-food products with distinctive
physical, credence and cultural attributes.

Lincoln,
University

TERONO®

Unlocking the Power of New Zealand’s Primary Sector

From our land to the world.

A partnership helping to drive the success of the New Zealand primary industry and make Aotearoa, New
Zealand, a place where our children and their children want to live, work and thrive.

Vision: From price taking to market shaping.
Transforming the primary sector to realise the
opportunity for Aotearoa, New Zealand to be Lincoln

recognised for our natural environment and University
products, as world leaders in innovation... J
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Product quality is at the heart of the
research programme, conceptualised
as being influenced by three factors:

* physical attributes;
* credence attributes; and

e cultural attributes.

nics
h Unit

Physical
Attributes

Product

Quality
Credence Cultural
Attributes Attributes

&7 Lin.coln.t
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« Physical attributes are features of a product such as visual appearance, taste, texture,
smell and convenience that consumers are able to judge using their own senses and
experience.

Credence attributes are features of a product that are claimed by producers but must
be taken on trust by consumers; examples are food safety, animal welfare,
environmental stewardship and social inclusion.
Cultural attributes are features of a product that are due to the culture of the
enterprises involved in its production; this might include indigenous authenticity or a
long history of passionate family-run enterprise.

The research recognises that leadership is an important element in creating quality products
that combine physical, credence and cultural attributes in ways that are valued by consumers.

Physical Review: New Zealand Consumer Study :
Attributes 1 m Internatlonal Ccnsumer Study

Credence Review : 8 Country Survey and Analysis 1
e | MM

Cultural Review 1
3
Review: Case1l é Case 3 . Case 5

Attributes

Leadership |
Casez - Case 4 - Case 6

Time Series

Objective

Time Series ' :

survey P Sunrev DeS|gn i

Dissemination ; i3 I - i I8 I3 OE
and Research [ AR

Management

Contracting, Etc.
Dissemination to End Users

Synthesis of the Research and

TS 52 TSs3

Key: TS = Time Series. 51, S2, S3 = Surveys 1, 2 and 3. AB = Advisory Board meeting.
FR = publication of Final Reports on the MER Data Portal. AR = Annual Report to MBIE.
RU = Research Update sent to engaged end users.
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Unlocking Export Prosperity

The leaders of the research
programme have prepared a
report describing the context
and plans for the research,
which is available on a new
website created by the AERU.

Agribusiness
and Economics
nit

Sustainable Wellbeing

Sustainable Wellbeing N7
/1]

Synthesizing research for New Zealand's sustainable wellbeing

https://www.sustainablewellbeing.nz/

Gy ) | FoRse & bincaln,

Te W
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